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[bookmark: _GoBack]Internet Appendix Table C1: Change in firm characteristics around privatization: Univariate analysis
This Table reports univariate analysis for various firm characteristics 3 years before and 3 years after privatization. N refers to the number of firms observed for the specific variable. We require firms to have at least 2 years of data both before and after privatization. Consequently, the firms included for this analysis are privatized between 1992 and 2011. Expected Change refers to the anticipated change in the firm-level financial and accounting parameters after privatization. Sign refers to the expected sign of the difference in mean and median proxy variable values from before to after privatization. Proportion refers to the percentage of firms whose proxy values change as expected, as well as a test of significance of this change (Z-statistics). Before and After refer to the mean and median values of the proxy variables for the 3-year periods before and after privatization. Difference refers to the difference in mean and median values for 3 years after privatization minus mean and median values for 3 years before privatization. We use the two-sample mean-comparison test (T-statistics) and the Wilcoxon signed rank test (Z-statistics) to test the significance of differences in mean and median values, respectively. We use the country-specific consumer price index to deflate the nominal firm specific accounting and financial data into real 1990 prices. The proxy variables have been converted from local currencies to US$ by using the year-end conversion rates. Please refer to Appendix A for detailed definitions of all variables.

	 
	 
	Expected Change
	Mean
	Median

	 
	N
	Sign
	Proportion
	Before
	After
	Difference
	Before
	After
	Difference

	Ownership
	
	
	
	
	
	
	
	
	

	CLOSE
	119
	(-)
	1.000 a
	1.000
	0.542
	-0.458 a
	1.000
	0.574
	-0.426 a

	Liquidity
	 
	 
	 
	 
	 
	 
	 
	 
	 

	CASH
	120
	(+)
	    0.483 
	0.272
	0.277
	    0.005
	0.244
	0.329
	    0.085 

	RETE
	113
	(+)
	0.664 a
	0.183
	0.111
	-0.073 c
	0.135
	0.185
	0.050 a

	Leverage
	
	
	
	
	
	
	
	
	

	LEVERAGE
	120
	(-)
	0.648 c
	0.260
	0.224
	-0.036 c
	0.220
	0.160
	-0.060 c

	Profitability
	 
	 
	 
	 
	 
	 
	 
	 
	 

	EARNINGS
	119
	(+)
	0.588 c
	0.087
	0.098
	0.011 b
	0.074
	0.081
	0.007 c

	ABNORMALEARNING
	95
	(+)
	0.654 a
	-0.456
	0.434
	0.890 c
	0.385
	0.428
	0.043 c

	Efficiency
	
	
	
	
	
	
	
	
	

	SALES/EMPLOYEES
	113
	(+)
	0.796 a
	0.364
	0.520
	0.156 a
	0.170
	0.202
	0.032 a

	Growth
	 
	 
	 
	 
	 
	 
	 
	 
	 

	ASSETGROWTH
	103
	(+)
	0.660 b
	0.065
	0.086
	0.021 b
	0.063
	0.073
	0.010 c

	SALESGROWTH
	102
	(+)
	0.706 b
	0.086
	0.118
	0.032 b
	0.064
	0.075
	0.012 b

	Size
	
	
	
	
	
	
	
	
	

	TOTALASSETS
	120
	(+)
	0.717 a
	9179.95
	11286.39
	2106.44 b
	2006.67
	2921.57
	914.89 a

	Risk
	 
	 
	 
	 
	 
	 
	 
	 
	 

	INCOMERISK
	102
	(-)
	0.647 a
	0.406
	0.328
	-0.077 a
	0.263
	0.204
	-0.059 a



a, b, and c represent significance at the 1%, 5% and 10% levels, respectively.

Internet Appendix Table C2: Firm characteristics for privatized vs. non-privatized firms: Univariate analysis
This Table reports summary statistics for firm characteristics of privatized and non-privatized firms in our sample from 1990 through 2013. N refers to the number of firm-year observations available for the respective variable in each category. Mean and Median are the arithmetic average and median value for each proxy variable. We use the country-specific consumer price indices to deflate the nominal firm specific accounting and financial data into real 1990 prices. All the proxy variables have been converted from local currencies to US$ by using the year-end conversion rates. We use the two-sample mean-comparison test (T-statistics) and the Wilcoxon signed rank test (Z-statistics) to test the significance of differences in mean and median values, respectively. Please refer to Appendix A for detailed definitions of all variables.

	 
	Privatized Firms
	Non-Privatized Firms
	Difference 

	 
	N
	Mean
	Median
	N
	Mean
	Median
	Mean
	Median

	Ownership
	
	
	
	
	
	
	
	

	CLOSE
	2784
	0.533
	0.548
	66586
	0.453
	0.473
	0.080 a
	0.075 a

	Liquidity
	 
	 
	 
	 
	 
	 
	 
	 

	CASH
	3339
	0.286
	0.238
	78411
	0.286
	0.207
	      0.001
	0.031 a

	RETE
	3162
	0.231
	0.228
	76028
	-0.034
	0.209
	0.265 a
	0.018 a

	Leverage
	
	
	
	
	
	
	
	

	LEVERAGE
	3359
	0.241
	0.229
	79397
	0.215
	0.190
	0.026 a
	0.039 a

	Profitability
	 
	 
	 
	 
	 
	 
	 
	 

	EARNINGS
	3314
	0.092
	0.082
	78420
	0.043
	0.067
	0.049 c
	0.015 a

	ABNORMALEARNING
	3057
	-0.240
	0.570
	73622
	1.640
	0.520
	     -1.879 
	0.050 a

	Efficiency
	
	
	
	
	
	
	
	

	SALES/EMPLOYEES
	3028
	0.497
	0.230
	70794
	0.417
	0.170
	0.080 a
	0.060 a

	Growth
	 
	 
	 
	 
	 
	 
	 
	 

	ASSETGROWTH
	3228
	0.072
	0.060
	75836
	0.101
	0.066
	-0.029 a
	-0.006 a

	SALESGROWTH
	3226
	0.081
	0.078
	74166
	0.094
	0.080
	-0.013 b
	   -0.002 

	Size
	
	
	
	
	
	
	
	

	TOTALASSETS
	3359
	14538.13
	2940.40
	79431
	2160.84
	189.71
	12377.29 a
	2750.69 a

	Risk
	 
	 
	 
	 
	 
	 
	 
	 

	INCOMERISK
	3345
	0.039
	0.024
	79804
	0.304
	0.034
	-0.266 a
	-0.010 a



a, b, and c represent significance at the 1%, 5% and 10% levels, respectively.

Internet Appendix Table C3: Privatization on dividends: Multivariate analysis with propensity score matched sample
This Table reports results for panel regressions for 191 privatized and matching non-privatized firms during 1990 to 2013. Each privatized firms is matched with a non-privatized firm using the propensity score matching (PSM) technique. The matching is performed using the same year of listing, country of origin, firm’s total assets, cash holdings, and growth in total assets. In Models 1 and 2, the dependent variable is DIV/SALES. We test the robustness of the findings, in Models 3-5, using different dependent variables to capture dividends. To reduce the endogeneity problem the independent variables, except PVT and YEAR, are lagged by one year.  We control for the firm-level industry fixed effects, year fixed effects, and country fixed effects. Values under Coeff correspond to the regression coefficients and P-Val corresponds to the level of significance of the Z-value calculated using robust standard errors at the firm-level. Please refer to Appendix A for detailed definitions of all variables.

	Dependent Variable →
	DIV/SALES
	DIV/SALES
	Ln (1+DIV)
	DIV/EBIT
	DIV/TOTALASSETS

	Independent Variables ↓
	Model 1
	Model 2
	Model 3
	Model 4
	Model 5

	 
	Coeff
	P-Val
	Coeff
	P-Val
	Coeff
	P-Val
	Coeff
	P-Val
	Coeff
	P-Val

	
	
	
	
	
	
	
	
	
	
	

	PVT
	0.178
	0.000
	0.153
	0.000
	0.603
	0.000
	0.198
	0.000
	0.139
	0.000

	CLOSE
	
	
	0.024
	0.080
	0.567
	0.001
	0.054
	0.008
	0.027
	0.020

	CASH
	
	
	0.019
	0.253
	0.041
	0.841
	-0.016
	0.522
	-0.003
	0.842

	LEVERAGE
	
	
	-0.113
	0.000
	-1.601
	0.000
	-0.181
	0.000
	-0.117
	0.000

	RETE
	
	
	0.010
	0.000
	0.100
	0.000
	0.021
	0.000
	0.010
	0.000

	EARNINGS
	
	
	0.035
	0.045
	0.405
	0.066
	-0.043
	0.538
	0.056
	0.011

	ABNORMALEARNING
	
	
	0.004
	0.000
	0.001
	0.000
	0.008
	0.001
	0.003
	0.000

	SALES/EMPLOYEES
	
	
	0.015
	0.071
	0.053
	0.653
	0.020
	0.158
	0.007
	0.040

	ASSETGROWTH
	
	
	-0.010
	0.090
	-0.389
	0.000
	-0.023
	0.081
	-0.027
	0.000

	SALESGROWTH
	
	
	-0.013
	0.024
	-0.061
	0.228
	-0.008
	0.630
	-0.002
	0.512

	Ln (TOTALASSETS)
	
	
	0.011
	0.000
	0.865
	0.000
	0.019
	0.000
	0.005
	0.047

	INCOMERISK
	
	
	-0.002
	0.894
	0.478
	0.027
	-0.108
	0.184
	0.002
	0.865

	CATERING
	
	
	0.002
	0.729
	-0.021
	0.739
	-0.003
	0.707
	-0.002
	0.681

	GDPGROWTH
	
	
	0.181
	0.099
	3.462
	0.011
	0.027
	0.881
	0.264
	0.009

	YEAR
	
	
	0.020
	0.073
	0.007
	0.033
	0.002
	0.006
	0.001
	0.080

	Constant
	0.061
	0.270
	0.041
	0.437
	-3.280
	0.000
	0.135
	0.026
	0.055
	0.220

	Observation
	4125
	 
	4125
	 
	4132
	 
	3555
	 
	4132
	 

	Firms
	382
	
	382
	
	382
	
	376
	
	382
	

	Rsq. Overall
	0.502
	
	0.543
	
	0.718
	
	0.444
	
	0.503
	

	Ind. fixed effects
	Yes
	
	Yes
	
	Yes
	
	Yes
	
	Yes
	

	Year fixed effects
	Yes
	
	Yes
	
	Yes
	
	Yes
	
	Yes
	

	Country fixed effects
	Yes
	 
	Yes
	 
	Yes
	 
	Yes
	 
	Yes
	 




Internet Appendix Table C4: Dividends for partially versus fully privatized firms 
This Table reports results for panel regressions for 191 privatized firms in our sample during 1990 to 2013. Key variable of interest is PARTIAL_PVT, which is a dummy variable equal to 1 if the State has holding in the privatized firm, and 0 if the State has sold 100% holding in the firm. For each sample firm, we searched news articles etc. to determine if and when the state fully privatized the firm. The dependent variable in Model 1 through Model 4 is DIV/SALES. In Models 5, 6, and 7, we re-test impact of determinants included in Model 4 by using Ln (1+DIV), DIV/EBIT, and DIV/TOTALASSETS as the dependent variables, respectively. To reduce the endogeneity problem the independent variables, except for the time invariant dummies (FOREIGN and INSTITUTIONAL) and YEAR, are lagged by one year.  We control for the firm-level industry fixed effects, year fixed effects, and country fixed effects. Values under Coeff correspond to the regression coefficients and P-Val corresponds to the level of significance of the Z-value calculated using robust standard errors at the firm-level. Please refer to Appendix A for detailed definitions of all variables.

	Dependent Variable →
	DIV/SALES
	DIV/SALES
	DIV/SALES
	DIV/SALES
	Ln (1+DIV)
	DIV/EBIT
	DIV/TOTALASSETS

	Independent Variables ↓
	Model 1
	Model 2
	Model 3
	Model 4
	Model 5
	Model 6
	Model 7

	 
	Coeff
	P-Val
	Coeff
	P-Val
	Coeff
	P-Val
	Coeff
	P-Val
	Coeff
	P-Val
	Coeff
	P-Val
	Coeff
	P-Val

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	PARTIAL_PVT
	0.139
	0.009
	0.129
	0.017
	0.126
	0.020
	0.146
	0.005
	0.218
	0.088
	0.140
	0.079
	0.076
	0.071

	FOREIGN
	
	
	0.134
	0.067
	0.132
	0.071
	0.156
	0.035
	0.870
	0.000
	-1.769
	0.323
	0.092
	0.011

	INSTITUTIONAL
	
	
	0.030
	0.684
	0.035
	0.635
	0.064
	0.434
	0.610
	0.000
	1.379
	0.300
	0.086
	0.001

	CLOSE
	
	
	
	
	0.074
	0.488
	0.064
	0.518
	0.438
	0.039
	-0.125
	0.263
	0.014
	0.697

	CASH
	
	
	
	
	
	
	0.455
	0.019
	0.388
	0.116
	0.170
	0.186
	0.183
	0.004

	LEVERAGE
	
	
	
	
	
	
	-0.433
	0.007
	-2.317
	0.000
	-0.750
	0.000
	-0.190
	0.010

	RETE
	
	
	
	
	
	
	0.023
	0.056
	0.180
	0.003
	0.015
	0.184
	0.020
	0.067

	EARNINGS
	
	
	
	
	
	
	1.032
	0.002
	4.305
	0.000
	-0.244
	0.470
	1.256
	0.000

	ABNORMALEARNING
	
	
	
	
	
	
	0.001
	0.935
	0.003
	0.000
	0.002
	0.815
	0.002
	0.006

	SALES/EMPLOYEES
	
	
	
	
	
	
	0.009
	0.046
	0.037
	0.044
	0.014
	0.057
	0.060
	0.014

	ASSETGROWTH
	
	
	
	
	
	
	-0.232
	0.073
	-0.095
	0.073
	-0.108
	0.107
	-0.073
	0.027

	SALESGROWTH
	
	
	
	
	
	
	-0.303
	0.078
	-0.197
	0.056
	-0.094
	0.089
	-0.059
	0.066

	Ln (TOTALASSETS)
	
	
	
	
	
	
	0.026
	0.253
	0.700
	0.000
	0.044
	0.269
	0.022
	0.031

	INCOMERISK
	
	
	
	
	
	
	-0.072
	0.818
	0.100
	0.953
	0.832
	0.597
	0.810
	0.011

	CATERING
	
	
	
	
	
	
	0.057
	0.028
	-0.015
	0.837
	-0.028
	0.413
	0.021
	0.125

	GDPGROWTH
	
	
	
	
	
	
	-0.263
	0.678
	3.067
	0.058
	-0.889
	0.123
	0.823
	0.069

	YEAR
	
	
	
	
	
	
	0.003
	0.048
	0.025
	0.007
	0.004
	0.049
	0.001
	0.074

	Constant
	0.183
	0.363
	0.143
	0.430
	0.088
	0.667
	-0.069
	0.780
	-3.957
	0.000
	0.339
	0.699
	-0.038
	0.734

	Observation
	2119
	 
	2119
	 
	2119
	 
	2119
	 
	2120
	 
	1824
	 
	2120
	 

	Firms
	191
	
	191
	
	191
	
	191
	
	191
	
	188
	
	191
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Rsq. Overall
	0.216
	
	0.219
	
	0.219
	
	0.284
	
	0.691
	
	0.111
	
	0.423
	

	Ind. fixed effects
	Yes
	
	Yes
	
	Yes
	
	Yes
	
	Yes
	
	Yes
	
	Yes
	

	Year fixed effects
	Yes
	
	Yes
	
	Yes
	
	Yes
	
	Yes
	
	Yes
	
	Yes
	

	Country fixed effects
	Yes
	 
	Yes
	 
	Yes
	 
	Yes
	 
	Yes
	 
	Yes
	 
	Yes
	 



Internet Appendix Table C5: Relation between state ownership and dividends of privatized firms in light of minority shareholder protection
This Table reports results for panel regression models for 191 privatized firms during 1990 through 2013. Using three different proxies for minority shareholder protection, we empirically test the predictions of our reputation hypothesis. In Table 6 in the paper, we report the results for the common law dummy (COMMONLAW). Below, in Panel A, we report the results for the effectiveness and enforcement of law and order in a country (RULELAW) and in Panel B we report the results for the minority shareholder protection in a country (SHAREHOLDERRIGHT). Across the three panels, in Models 1 and 2, the dependent variable is DIV/SALES. In Models 3, 4, and 5, we re-test Model 2 using Ln (1+DIV), DIV/EBIT, and DIV/TOTALASSETS as the dependent variables, respectively. To reduce the endogeneity problem the independent variables, except for the time invariant dummies (SHAREHOLDERRIGHT, FOREIGN, and INSTITUTIONAL) and YEAR, are lagged by one year.  We control for the firm-level industry fixed effects and year fixed effects across all the models, and country fixed effects for the models in Panel A. Values under Coeff correspond to the regression coefficients and P-Val corresponds to the level of significance of the Z-value calculated using robust standard errors at the firm-level. Please refer to Appendix A for detailed definitions of all variables. 
	Panel A (Governance - RULELAW)

	Dependent Variable →
	DIV/SALES
	DIV/SALES
	Ln (1+DIV)
	DIV/EBIT
	DIV/TOTALASSETS

	Independent Variables ↓
	Model 1
	Model 2
	Model 3
	Model 4
	Model 5

	 
	Coeff
	P-Val
	Coeff
	P-Val
	Coeff
	P-Val
	Coeff
	P-Val
	Coeff
	P-Val

	
	
	
	
	
	
	
	
	
	
	

	REVENUE
	0.184
	0.000
	0.177
	0.000
	0.385
	0.004
	0.116
	0.046
	0.107
	0.001

	RULELAW
	0.159
	0.161
	0.075
	0.501
	0.321
	0.535
	-0.159
	0.229
	0.073
	0.361

	REVENUE * RULELAW
	-0.129
	0.001
	-0.118
	0.002
	-0.222
	0.000
	-0.078
	0.054
	-0.051
	0.001

	FOREIGN
	
	
	0.154
	0.034
	0.883
	0.000
	-1.772
	0.322
	0.087
	0.017

	INSTITUTIONAL
	
	
	0.073
	0.384
	0.640
	0.000
	1.383
	0.297
	0.089
	0.001

	CLOSE
	
	
	0.088
	0.371
	0.379
	0.073
	-0.109
	0.294
	0.022
	0.540

	CASH
	
	
	0.454
	0.017
	0.386
	0.114
	0.168
	0.200
	0.183
	0.004

	LEVERAGE
	
	
	-0.380
	0.017
	-2.173
	0.000
	-0.743
	0.000
	-0.167
	0.024

	RETE
	
	
	0.021
	0.288
	0.175
	0.006
	0.014
	0.363
	0.019
	0.163

	EARNINGS
	
	
	0.977
	0.002
	4.228
	0.000
	-0.289
	0.398
	1.232
	0.000

	ABNORMALEARNING
	
	
	0.001
	0.094
	0.003
	0.000
	0.002
	0.079
	0.002
	0.000

	SALES/EMPLOYEES
	
	
	0.011
	0.041
	0.042
	0.041
	0.015
	0.053
	0.059
	0.015

	ASSETGROWTH
	
	
	-0.244
	0.026
	-0.121
	0.049
	-0.101
	0.024
	-0.079
	0.007

	SALESGROWTH
	
	
	-0.314
	0.058
	0.212
	0.184
	0.099
	0.328
	-0.063
	0.045

	Ln (TOTALASSETS)
	
	
	-0.027
	0.215
	0.698
	0.000
	0.040
	0.324
	-0.023
	0.027

	INCOMERISK
	
	
	-0.244
	0.398
	-0.106
	0.949
	0.688
	0.654
	0.736
	0.012

	CATERING
	
	
	0.056
	0.030
	-0.021
	0.768
	-0.027
	0.421
	0.021
	0.124

	GDPGROWTH
	
	
	-0.308
	0.640
	2.873
	0.077
	-0.810
	0.165
	0.772
	0.079

	YEAR
	
	
	0.002
	0.065
	0.021
	0.014
	0.004
	0.046
	0.001
	0.074

	Constant
	0.230
	0.207
	0.015
	0.952
	-3.710
	0.000
	0.306
	0.725
	0.009
	0.934

	Observation
	2119
	 
	2119
	 
	2120
	 
	1824
	 
	2120
	 

	Firms
	191
	
	191
	
	191
	
	188
	
	191
	

	Rsq. overall
	0.240
	
	0.301
	
	0.695
	
	0.111
	
	0.436
	

	Ind. fixed effects
	Yes
	
	Yes
	
	Yes
	
	Yes
	
	Yes
	

	Year fixed effects
	Yes
	
	Yes
	
	Yes
	
	Yes
	
	Yes
	

	Country fixed effects
	Yes
	 
	Yes
	 
	Yes
	 
	Yes
	 
	Yes
	 




	Panel B (Governance – SHAREHOLDERRIGHT)

	Dependent Variable →
	DIV/SALES
	DIV/SALES
	Ln (1+DIV)
	DIV/EBIT
	DIV/TOTALASSETS

	Independent Variables ↓
	Model 1
	Model 2
	Model 3
	Model 4
	Model 5

	 
	Coeff
	P-Val
	Coeff
	P-Val
	Coeff
	P-Val
	Coeff
	P-Val
	Coeff
	P-Val

	
	
	
	
	
	
	
	
	
	
	

	REVENUE
	0.184
	0.012
	0.162
	0.015
	-0.369
	0.042
	0.121
	0.065
	0.147
	0.081

	SHAREHOLDERRIGHT
	0.089
	0.003
	0.084
	0.008
	0.045
	0.576
	0.744
	0.322
	0.039
	0.006

	REVENUE * SHAREHOLDERRIGHT
	-0.177
	0.000
	-0.106
	0.005
	-0.292
	0.017
	-0.095
	0.087
	-0.110
	0.000

	FOREIGN
	
	
	0.159
	0.039
	0.857
	0.000
	-0.776
	0.365
	0.089
	0.006

	INSTITUTIONAL
	
	
	0.111
	0.228
	0.771
	0.000
	1.142
	0.300
	0.121
	0.000

	CLOSE
	
	
	0.077
	0.435
	-0.569
	0.004
	-0.131
	0.241
	0.002
	0.995

	CASH
	
	
	0.434
	0.028
	0.409
	0.090
	0.169
	0.192
	0.122
	0.006

	LEVERAGE
	
	
	-0.379
	0.018
	-2.081
	0.000
	-0.738
	0.000
	-0.172
	0.013

	RETE
	
	
	0.023
	0.238
	0.179
	0.005
	0.013
	0.394
	0.021
	0.125

	EARNINGS
	
	
	0.999
	0.002
	4.218
	0.000
	-0.251
	0.449
	1.238
	0.000

	ABNORMALEARNING
	
	
	0.005
	0.071
	0.003
	0.000
	0.002
	0.078
	0.003
	0.000

	SALES/EMPLOYEES
	
	
	0.009
	0.045
	0.043
	0.041
	0.017
	0.047
	0.062
	0.016

	ASSETGROWTH
	
	
	-0.216
	0.032
	-0.092
	0.060
	-0.093
	0.025
	-0.069
	0.013

	SALESGROWTH
	
	
	0.309
	0.302
	0.221
	0.167
	-0.086
	0.038
	0.062
	0.241

	Ln (TOTALASSETS)
	
	
	-0.048
	0.035
	0.691
	0.000
	0.025
	0.458
	-0.030
	0.003

	INCOMERISK
	
	
	-0.383
	0.255
	-0.554
	0.748
	0.799
	0.611
	0.671
	0.025

	CATERING
	
	
	0.071
	0.005
	0.016
	0.821
	-0.022
	0.494
	0.031
	0.019

	GDPGROWTH
	
	
	-0.111
	0.846
	2.658
	0.070
	-0.899
	0.110
	0.585
	0.112

	YEAR
	
	
	0.005
	0.033
	0.019
	0.018
	0.007
	0.023
	0.001
	0.064

	Constant
	-0.070
	0.674
	-0.124
	0.518
	-4.016
	0.000
	-3.130
	0.329
	-0.052
	0.585

	Observation
	2119
	 
	2119
	 
	2120
	 
	1824
	 
	2120
	 

	Firms
	191
	
	191
	
	191
	
	188
	
	191
	

	Rsq. Overall
	0.125
	
	0.204
	
	0.656
	
	0.103
	
	0.397
	

	Ind. fixed effects
	Yes
	
	Yes
	
	Yes
	
	Yes
	
	Yes
	

	Year fixed effects
	Yes
	
	Yes
	
	Yes
	
	Yes
	
	Yes
	

	Country fixed effects
	No
	 
	No
	 
	No
	 
	No
	 
	No
	 





Internet Appendix Table C6: Relation between state ownership and dividends of privatized firms in light of political orientation and national deficit 
This Table reports results for panel regression models for 191 privatized firms during 1990 through 2013. The models in this Table empirically test the predictions of our income hypothesis. In Table 7 in the paper, we report the results for the political orientation in a country (LEFTWING). Below, in Panel A, we report the results for the national deficit in a country (NATIONALDEFICIT) and in Panel B we report the results for the joint effect of the political orientation and the national deficit in a country (LEFTWING * NATIONALDEFICIT). Across the three panels, DIV/SALES is the dependent variable in Models 1 and 2. In Models 3, 4, and 5, we re-test Model 2 using Ln (1+DIV), DIV/EBIT, and DIV/TOTALASSETS as the dependent variables, respectively. To reduce the endogeneity problem the independent variables, except for the time invariant dummies (LEFTWING, NATIONALDEFICIT, FOREIGN, and INSTITUTIONAL) and YEAR, are lagged by one year.  We control for the firm-level industry fixed effects, year fixed effects, and country fixed effects across all the models. Values under Coeff correspond to the regression coefficients and P-Val corresponds to the level of significance of the Z-value calculated using robust standard errors at the firm-level. Please refer to Appendix A for detailed definitions of all variables.

	Panel A (National Deficit - NATIONALDEFICIT)

	Dependent Variable →
	DIV/SALES
	DIV/SALES
	Ln (1+DIV)
	DIV/EBIT
	DIV/TOTALASSETS

	Independent Variables ↓
	Model 1
	Model 2
	Model 3
	Model 4
	Model 5

	 
	Coeff
	P-Val
	Coeff
	P-Val
	Coeff
	P-Val
	Coeff
	P-Val
	Coeff
	P-Val

	
	
	
	
	
	
	
	
	
	
	

	REVENUE
	0.205
	0.051
	0.175
	0.092
	0.820
	0.001
	0.181
	0.036
	0.153
	0.015

	NATIONALDEFICIT
	0.050
	0.745
	0.174
	0.313
	0.496
	0.315
	0.036
	0.795
	0.027
	0.778

	REVENUE * NATIONALDEFICIT
	-0.094
	0.488
	-0.060
	0.655
	0.477
	0.259
	0.002
	0.983
	0.023
	0.845

	FOREIGN
	
	
	0.146
	0.044
	0.876
	0.000
	-1.776
	0.321
	0.082
	0.023

	INSTITUTIONAL
	
	
	0.066
	0.433
	0.627
	0.000
	1.382
	0.298
	0.084
	0.002

	CLOSE
	
	
	0.061
	0.547
	0.438
	0.035
	-0.135
	0.242
	0.008
	0.833

	CASH
	
	
	0.455
	0.018
	0.411
	0.094
	0.170
	0.189
	0.185
	0.004

	LEVERAGE
	
	
	-0.454
	0.004
	-2.391
	0.000
	-0.767
	0.000
	-0.187
	0.012

	RETE
	
	
	0.023
	0.229
	0.180
	0.005
	0.015
	0.361
	0.020
	0.149

	EARNINGS
	
	
	1.004
	0.002
	4.261
	0.000
	-0.268
	0.422
	1.271
	0.000

	ABNORMALEARNING
	
	
	0.002
	0.086
	0.003
	0.000
	0.002
	0.081
	0.002
	0.000

	SALES/EMPLOYEES
	
	
	0.011
	0.043
	0.044
	0.036
	0.015
	0.053
	0.061
	0.013

	ASSETGROWTH
	
	
	-0.234
	0.028
	-0.101
	0.056
	-0.105
	0.022
	-0.074
	0.010

	SALESGROWTH
	
	
	-0.308
	0.061
	0.207
	0.202
	0.095
	0.351
	-0.060
	0.050

	Ln (TOTALASSETS)
	
	
	-0.027
	0.215
	0.691
	0.000
	0.038
	0.343
	-0.023
	0.022

	INCOMERISK
	
	
	-0.185
	0.569
	-0.062
	0.972
	0.776
	0.624
	0.779
	0.012

	CATERING
	
	
	0.057
	0.028
	-0.018
	0.804
	-0.028
	0.425
	0.022
	0.112

	GDPGROWTH
	
	
	-0.008
	0.990
	3.908
	0.009
	-0.863
	0.161
	0.871
	0.039

	YEAR
	
	
	0.003
	0.054
	0.020
	0.016
	0.005
	0.375
	0.001
	0.059

	Constant
	0.099
	0.669
	-0.139
	0.602
	-4.196
	0.000
	0.347
	0.690
	-0.050
	0.687

	Observation
	2119
	 
	2119
	 
	2120
	 
	1824
	 
	2120
	 

	Firms
	191
	
	191
	
	191
	
	188
	
	191
	

	Rsq. overall
	0.222
	
	0.288
	
	0.692
	
	0.109
	
	0.429
	

	Ind. fixed effects
	Yes
	
	Yes
	
	Yes
	
	Yes
	
	Yes
	

	Year fixed effects
	Yes
	
	Yes
	
	Yes
	
	Yes
	
	Yes
	

	Country fixed effects
	Yes
	 
	Yes
	 
	Yes
	 
	Yes
	 
	Yes
	 



	Panel B (Political Orientation and National Deficit - LEFTWING * NATIONALDEFICIT)

	Dependent Variable →
	DIV/SALES
	DIV/SALES
	Ln (1+DIV)
	DIV/EBIT
	DIV/TOTALASSETS

	Independent Variables ↓
	Model 1
	Model 2
	Model 3
	Model 4
	Model 5

	 
	Coeff
	P-Val
	Coeff
	P-Val
	Coeff
	P-Val
	Coeff
	P-Val
	Coeff
	P-Val

	
	
	
	
	
	
	
	
	
	
	

	REVENUE
	0.180
	0.014
	0.150
	0.019
	0.311
	0.032
	0.048
	0.058
	0.135
	0.032

	LEFTWING
	-0.143
	0.039
	-0.180
	0.021
	-0.373
	0.028
	-0.075
	0.098
	-0.154
	0.021

	NATIONALDEFICIT
	0.019
	0.895
	0.135
	0.411
	0.378
	0.496
	-0.002
	0.987
	0.034
	0.708

	REVENUE * LEFTWING
	0.077
	0.681
	0.074
	0.656
	0.314
	0.482
	0.124
	0.382
	-0.185
	0.160

	REVENUE * NATIONALDEFICIT
	-0.081
	0.545
	-0.036
	0.776
	0.554
	0.281
	0.090
	0.428
	-0.047
	0.554

	LEFTWING * NATIONALDEFICIT
	0.113
	0.495
	0.152
	0.316
	0.383
	0.305
	0.088
	0.264
	0.000
	0.999

	REVENUE * LEFTWING * NATIONALDEFICIT
	-0.041
	0.850
	-0.068
	0.722
	-0.231
	0.664
	-0.238
	0.206
	0.220
	0.209

	FOREIGN
	
	
	0.150
	0.038
	0.877
	0.000
	-1.768
	0.323
	0.085
	0.016

	INSTITUTIONAL
	
	
	0.063
	0.450
	0.620
	0.000
	1.381
	0.298
	0.086
	0.001

	CLOSE
	
	
	0.070
	0.486
	-0.423
	0.036
	-0.125
	0.277
	0.006
	0.867

	CASH
	
	
	0.454
	0.018
	0.409
	0.095
	0.171
	0.189
	0.185
	0.004

	LEVERAGE
	
	
	-0.457
	0.004
	-2.390
	0.000
	-0.779
	0.000
	-0.198
	0.009

	RETE
	
	
	0.023
	0.244
	0.178
	0.005
	0.014
	0.397
	0.020
	0.146

	EARNINGS
	
	
	1.025
	0.002
	4.294
	0.000
	-0.285
	0.391
	1.271
	0.000

	ABNORMALEARNING
	
	
	0.005
	0.097
	0.003
	0.000
	0.002
	0.077
	0.002
	0.007

	SALES/EMPLOYEES
	
	
	0.011
	0.044
	0.045
	0.039
	0.016
	0.052
	0.061
	0.013

	ASSETGROWTH
	
	
	-0.236
	0.028
	-0.106
	0.055
	-0.109
	0.021
	-0.075
	0.010

	SALESGROWTH
	
	
	-0.313
	0.060
	-0.210
	0.039
	-0.106
	0.061
	-0.059
	0.052

	Ln (TOTALASSETS)
	
	
	-0.028
	0.191
	0.690
	0.000
	0.038
	0.353
	-0.023
	0.021

	INCOMERISK
	
	
	-0.099
	0.772
	0.002
	0.999
	0.834
	0.591
	0.825
	0.011

	CATERING
	
	
	0.051
	0.060
	-0.029
	0.685
	-0.030
	0.406
	0.021
	0.134

	GDPGROWTH
	
	
	0.090
	0.890
	4.130
	0.007
	-0.867
	0.171
	0.912
	0.035

	YEAR
	
	
	0.003
	0.047
	0.021
	0.015
	0.006
	0.034
	0.001
	0.069

	Constant
	0.155
	0.498
	-0.070
	0.791
	-4.043
	0.000
	0.364
	0.675
	-0.037
	0.778

	Observation
	2119
	 
	2119
	 
	2120
	 
	1824
	 
	2120
	 

	Firms
	191
	
	191
	
	191
	
	188
	
	191
	

	Rsq. overall
	0.222
	
	0.288
	
	0.693
	
	0.111
	
	0.431
	

	Ind. fixed effects
	Yes
	
	Yes
	
	Yes
	
	Yes
	
	Yes
	

	Year fixed effects
	Yes
	
	Yes
	
	Yes
	
	Yes
	
	Yes
	

	Country fixed effects
	Yes
	 
	Yes
	 
	Yes
	 
	Yes
	 
	Yes
	 



