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EU AI Act Explained
The EU AI Act is the first comprehensive legal framework governing AI in the EU. The act adopts a risk-based approach to regulate the use of AI systems in the EU market by (i) prohibiting certain unacceptable practices; (ii) imposing stringent obligations on applications deemed high-risk; (iii) introducing transparency requirements for lower-risk systems; (iv) promoting the development and use of AI systems that are safe, trustworthy and aligned with fundamental human rights, health and safety; and (v) assigning responsibilities to AI providers and deployers. Under this framework, AI systems are classified into the following four risk categories:
1. Unacceptable-risk AI: AI practices and systems deemed harmful (e.g., systems that influence behaviour) are prohibited.
2. High-risk AI: AI systems used in sensitive areas (e.g., healthcare and education) are permitted but subject to strict requirements, including safeguards related to data quality, human oversight, transparency, and risk management.
3. Limited-risk AI: AI systems considered lower-risk, such as chatbots or Generative AI tools, are required to meet transparency obligations (e.g., informing users when content is AI-generated).
4. Minimal-risk AI: Most everyday AI applications (e.g., AI used in games or photo enhancement) that are still subject to little or no regulatory oversight.
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